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organization representing the education concerns of over 3,000 American Indian, Alaska

Native and Native Hawaiian educators, triba |leaders, school adminigtrators, teachers,

parents, and student members. NIEA would like to submit this satement on the
President's Fiscal Y ear 2004 (FY 2004) budget asit affects American Indian, Alaska Native and
Native Hawaiian education.

T he Nationd Indian Education Associaion (NIEA) isthe oldest and largest nationa

The Nationd Indian Education Association is very concerned about Federd funding for Indian
Education programsin this period of great uncertainty for America. There are clearly many
demands on the budget and the relative priority Status of Education seems in some doubt as we
review the Presdent’ s budget proposal. Particularly troublesome is the proposed tax cut that
seems designed to reduce the amount of discretionary funding for the foreseegble future,
immediatdy following the imposition of many Federa mandates that affect dl public education
programs that receive Federd funding. The No Child Left Behind Act (NCLB) contains many
promises and mandates. Most of these are expensive and without the requisite funding to
support them, the new education law risks faling short of itsintended god. Unfortunatdy, the
President’s FY 2004 budget request for education is not consistent with the amounts authorized
in the bipartisan legidation.

U.S. DEPARTMENT OF EDUCATION

Ovedl, thereisa 5.6% increase over the FY 2003 President’ s budget requested in the
President’ s FY 2004 Budget. Many of the Department of Education (DoEd) programs have an
impact on Indian students attending both public and BIA funded schools. Through an
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arrangement where the DoEd treats the BIA asa“51%” state, many programs are authorized with
a percentage set-asde for the BIA. These flow through dollars now equa over 1/3 of the tota

budget for BIA school programs.

Office of Indian Education - $122,300,000 NIEA requested increase of $7,035,000

In FY 2002, this program received a Sgnificant increase. That amount was increased by an
additiona $2 million in FY 2003 and remains congtant in the FY 2004 budget request. NIEA
supportsthisleve of funding but recommends an additiona $7 million to cover funding for
reauthorized programs that have yet to be funded. The following increasesinclude: covering

cost of living pay increases of $400,000; $1 million to re-invest in the American Indian

Adminigrator’s Corps program; $3 million fir Indian fellowships, $1 million for triba education
departments; and $1 million for adult education programs. The Nationad Advisory Council on
Indian Education (NACIE) funding leve request is recommended at $500,000.

Department of Education, Office of Indian Education

FYo4 Fyo4
PART A, Indian Education PRESREQUEST __ NIEA REQUEST
Subpart 1, Grantsto L ocal Education Agencies
LEAs $97,133,000 $97,133,000
Subpart 2, Special Programsfor Indian Children
Educationa Services for Indian Children $11,000,000 $11,000,000
American Indian Teacher Training* $9,000,000 $9,000,000
American Indian Adminigrator Initiative $0 $1,000,000
Peer Review $0 $0
Subpart 2, Subtotal $20,000,000 $21,000,000
Subpart 3, National Activities
Statistics and Assessment $5,200,000 $5,235,000
Indian Fellowships $0 $3,000,000
Gifted and Taented Programs $0 $0
Grantsfor Tribes for Education Admin/PlavDev $0 $1,000,000
Adult Education $0 $1.000,000
Subpart 3, Subtotal $5,200,000 $10,235,000
Subpart 4, Federal Administration
Office of Indian Education (Gen. Admin) (Gen. Admin)
National Advisory Council on Indian Education (Est) ($50.000) $500.000
Subpart 4, Subtotal $0 $500,000
Miscellaneous (recommended by NIEA)
Cod of Living Adjusment $0 $400,000
OFFICE OF INDIAN EDUCATION TOTAL $122,333,000 $129,368,000
PART B
Education for Native Hawaiians $18,300,000 $18,300,000
PART C
Alaska Native Education $14,200,000 $14,200,000
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Department of Education, Office of Indian Education (Ol E) Program Detail

« FormulaGrantsto LEAs. FY04 Request - $97.1 million, (FY03 Level, 97.1 million)
The Department estimates that this funding assists 421,000 Indian students attending public
and 42,000 students attending Bureau of Indian Affairs (BIA) schools for atotal of 463,000
students.

« Special Programsfor Indian Children. FY04 Request - $20 million (FY03 Level, $20
million)
NI EA Requested Amount of $21 million
The $1 million increase would alow the American Indian Adminigtrators Corpsto again
recaive funding. The Speciad Programs category includes the following authorizations:
1) Improvement of Educationa Opportunities for Indian Children - $11 million
2) Professond Development
3) American Indian Teacher Training - $9,000,000
4) American Indian Adminigtrator Initiative - Fund at $1 million

« National Activities. FY04 Request - $5.2 million, (FY03 Level, $5.2 million)

NIEA Reguested Amount of $10.2 million.

Nationa Activities now includes former subpart 2 programs that are authorized but not

funded. Thisrequest would provide for research to augment the Y ear 2000 Nationa Center

for Education Statistics (NCES) Schools and Staffing Survey (SASS) and other data

callection efforts. NIEA supports funding this activity through the Department’ s statistical

agency, the Nationd Center for Educational Statistics. Nationd Activitiesincludes the

following authorizations

1) Staistics and Assessment - $5.2 million

2) Fdlowshipsfor Indian Students- NIEA recommends $3 million;

3) Gifted and Tadented Education

4) Grantsto Tribesfor Education Administration Planning and Development - NIEA
recommends $3 million.

5) Adult Education - NIEA recommends $1 million. This program was last funded in 1995
when it received $5.4 million for 30 projects to carry out educationa programs
specificdly for Indian adults.

* Federal Adminigration. FY04 Request - Gen. Admin.
NIEA recommends funding the National Advisory Council on Indian Education (NACIE)
at $500,000 and cost of living adjustments at $400,000.
NACIE has been without an office in the U.S. Department of Education since 1996. The
fifteen-member Presidentid council is authorized under the 1972 Indian Education Act to
advise the Congress and the Secretary of Education on the needsin Indian education. Given
the recently approved consultation policy approved by Secretary Paige, reindating the
NACIE office would be appropriate.

* Education for Native Hawaiians. FY 04 Request - $18.3 million, (FY03 Level, $18.3
million in FY03)
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Programs under this authority include curriculum development, teacher training and
recruitment, higher education, specid education, community-based learning centers, family-
based education and gifted and talented programs.

» Alaska Native Education Equity. FY04 Request - $14.2 million (FY03 Level, $14.2
million in FY03)
Funding under this authority provide for student enrichment, preschool programs, teacher

training and recruitment, and curriculum development.

! Need for American Indian Administrators Cor ps Funding

The mgority of schools serving large numbers of American Indian Sudents are falling. The

NCLB initiative has compelled schools to examine the conditions of need, identify Srategiesto
improve sudent learning, and plan professional development approaches to prepare teachers and
adminigrators for the increasing expectations and accountability for increased student
achievement.

A handful of Indian educationd leaders such as Dr. Stuart Tonemah, Dr. Grayson Noley, Dr.
John Tippeconnic, Dr. William Demmert, Mark Sorensen, and Dr. Rick St. Germaine have, in
the past severa years, undertaken culturally appropriate programs of school administrator
training. They have learned from cohorts of American Indian school adminigtrators enrolled in
their training programs that threets to school stability and reform take the form of increasing
enrollments, shortages of teacher and administrator pools, dilapidated buildings, school security,
evolving technologies, growing at-risk circumstances of sudents, and a host of other chronic
chalenges that complicate the aready taxing responghilities of the school leader.

What professond development focusis occurring in Indian Country is targeted for instructiona
gaff. Indian school adminigirators are being left behind, in many cases, by their own
decison-making. The NCLB movement in Indian education will not be met unless
adminigrators of schools serving large numbers of American Indian sudents are dso included in
traning milieu.

The phenomend Indian schoal revolution thet is going to be required to transform failing
schoalsinto student performance inditutions under the NCLB initiative will require more
effective and motivated school principas to actualy launch the transformetion effort in the
schools. The Indian educational |eaders above have learned thisin severa short years.

Our school administrators need specialized leadership training, motivation, and encouragement;
mentoring and support in order to undertake the school improvement development required by
NCLB. To focustraining only on teacher improvement may be misguided and incomplete.

The School Leadership for the 21t Century Initiative, a comprehensve study of school
leadership needs conducted by the Indtitute for Educationa Leadership in the early 2000s, found
that America s schools must promote individudized preparation programs for school
adminigratorsin avariety of qudity and sustaining ways. The 2000 Study of the American
School Superintendency by Glass, Bjork and Brunner (2000) found that lack of hands-on
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application of training and failure to link content to practice has contributed to widespread
school shortcomings.

The Report of the Task Force on the Principaship of the Ingtitute for Educationd Leadership
(2000) has concluded that efforts must be taken to revamp principa preparation programs that
focus on ingructiond, community and visonary leadership rolesin improving sudent learning.
Without stronger leaders focused on the sole purpose of student learning supported by leadership
development programs, school change efforts will be embraced by teaching staff but not
endorsed by school adminigtrators. 1t is essentid that school leaders be included in the
professond development schemes of NCLB.

The Adminigration’s plan to omit the school adminigtrator training from their professiona
development program is short-sighted, misguided, and falls to account for the leadership dement
sorely needed to launch the comprehensve school improvement initiative caled for in NCLB.
NIEA strongly recommends that funding be directed back into the American Indian
Adminigtrators Corps in the FY 2004 budget.

OTHER DEPARTMENT OF EDUCATION PROGRAMSBENEFITTING AMERICAN
INDIANSINCLUDING THOSE ATTENDING BIA SCHOOLS

Amounts listed next to program are amounts expected to be received by BIA or non-BIA schools
serving Indian studentsin FY2004. The FY2003 levels are based on the President’ s Request,
which in some cases, is not the final appropriated amount.

« Titlel. FY04 Request - $12.4 billion, (FY03 Leve, $11.035 billion)
NIEA requested amount for Title | - $18.5 billion
BI A Set-Aside Amount - $85 million
The Title | program is designed with the No Child Left Behind Act (NCLB) in mind. Higher
accountability standards are an integra part of the new law and will include Indian students
attending BIA Schools. BIA and outlying regions receive one percent of the Title | grantsto
LEAs. All 50,000 Indian studentsin the Bureau system will benefit from Title | services.
The authorized amount in the NCLB is $18.5 billion for FY 2004, $6 billion more than the
requested amount. BIA schools will receive $85 million from this program at the request
level. NIEA bdievesthat the requested funding for this program is inadequate. NIEA
supports funding at the authorized level of $18.5 hillion for this critical program.

* Reading First State Grants. FY04 request - $1.050 billion (FYQ3 Leve, $1 billion)
BI A Set-Aside Amount - $5.3 million
The Reading First State Grants Program is a new program established under the No Child
Left Behind Act in FY2002. BIA receives 0.5 percent of the State Grants funding. The
President’ s request for Reading First State Grantsis over $1 billion. The FY 2004 budget
requests $50 million more than the FY 2003 budget. NIEA supports this request, and isin
agreement that thisis an important foca point for the early gradesin school.
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Early Reading First. FY04 request - $100 million (FYO03 Leve, $75 million)
Bl A Set-Aside Amount - $5.3 million

The President requests an additiond $25 million for thisimportant program begun in FY
2002. NIEA strongly supports this request, again with the understanding that much of
academic successis determined early in the lives of children

Comprehensive School Reform. FY04 Request - $0 (FY03 Leve, $235 million)

Bl A Set-Aside Amount - $0

The FY 03 dlocetion of one percent was $1.7 million for BIA schools. The Comprehensive
School Reform program is recommended for zero funding in FY'2004. The program funding
for scientifically based research to help schools meet chalenging state standards.

Event Start. FY04 Request - $175 million (FY 03 Level, $200 million)

Bl A Set-Aside Amount - $3 million.

The Department of Education is requesting a$25 million for the Even Start program. The
program incorporates early childhood education, adult literacy, parenting education, and
parent/child literacy activities.

Literacy Through School Libraries. FY04 Request - $27.5 million (FY03 Level, $12.5
million)

BI A/Outlying Area Set-Aside Amount - $20,000 estimated

Literacy Through School Librariesisanew program under the No Child Left Behind Act

and isrequested a $12.5 million. The program will help high-poverty school districts

provide students with high-quality library services.

Improving Teacher Quality State Grants. FY04 Request - $2.85 billion (FY03 Levd,
$2.85 Billion)

Bl A Set-Aside Amount - $14.2 million.

Funds are used to strengthen the skills and knowledge of teachers and adminigtrators to
enable them to improve student achievement, development, and retention. The program
consolidates the former Eisenhower Professiond Development and Class-Size Reduction
programs. The BIA will receive 0.5 percent of the $2.85 hillion request.

Safe and Drug-Free School and Communities. FY 04 Request - $422 million (FY03
Level, $472 million)

BI A Set-Aside Amount - $4.75 million.

BIA schools will receive one percent of the state grants funding under this program to create
and maintain drug-free, safe, and orderly environments to drug and violence prevention. The
FY 2004 request is $422 miillion and a $4.75 million Indian set-aside. Native Hawaiians
receive 0.2 percent of the program dollars for an approximate total of $994,000.

Impact Aid. FY04 Request - $1.02 billion (FY03 Level, $1.140 billion)

NI EA requested amount for Impact Aid - $1.140 billion

The Impact Aid program provides funding to LEAS under three separate categories including
Basic Support, Payments for Children with Disghilities, and Congtruction. This program
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provides funding to public schools that are impacted by large amounts of non-taxable Federd
(or Indian) land and students that reside on that land. There was an unexplained reduction of
$3 million requested in the President’s FY 2003 proposa and areduction of $115 millionin
the FY 2004 request related to the dimination of funding for Part B children, (those who live
on Federd land or have a parent working on Federal land but not both). NIEA believes that
the proposed change which diminates the digibility of Part B students does not affect Indian
students but appears to pendize children of military personned. For thisreason, and in light

of pending military action, NIEA cannot support areduction in Impact Aid funding in

FY2004. There seemsto have been no change in the authorization of this program and no

judtification for the change in igibility, SO we cannot support the change. Sincethe

majority of the funding goesto S&ff sdaries, we request that the overdl funding available for

the basic program for Part A students be increased by at least the rate of annua cost of living

increases.

- Basic Support Payments ($462 million). Basic Support Payments provide the payments
to LEAsin lieu of taxes for Indian children residing on Indian lands or other federaly-
connected lands which cannot be taxed. Approximately 128,000 Indian children living
on Indian lands generate forty percent of the total Impact Aid alocation.

- Paymentsfor Children with Disabilities ($21 million). Impact Aid provides funding for
specia education-related services for gpproximately 18,700 Indian children which live on
Indian lands and attend public schools. The Adminidration is requesting $50 million
under this program.

- Congruction ($36 million). Congtruction funds are included under Impact Aid and
provide $9 million in formula funds to digtricts on behaf of sudents residing on Indian
lands. An additiond $27 million is provided for competitive congtruction grants. The
President’s FY 2004 request for congtruction is $45 million.

» English Language Acquisition. FY04 Request - $665 million (FY03 Level, $665 million)
BI A Set-Aside Amount - $55 million
This program is the same as the former Bilingual Education program and supports the
education of limited English proficient sudents. A 0.5 percent set-asideis alowed for
American Indian and Alaska Native children and equas gpproximately $5 million. An
additiona $50 million is estimated to serve Indian students enrolled in public schools.

o 21% Century Community Learning Centers. FY04 Request - $600 million (FY03 Levd,
$1 billion)
NIEA Requested Amount - $1.2 billion
BI A Set-Aside Amount - $4.3 million
The No Child Left Behind Act converted this program from anational competition to a Sate
formula grant program with state educational agencies. One percent isreserved for the BIA
and outlying areas. Thefiscd year 2003 request of $1 billion would provide $7 million to
the BIA. This program provides after hours learning opportunities for children who attend
low performing schools or are low income. This amount would continue the program &t only
Sxty percent of its previous level due to disgppointing findings with regard to the
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effectiveness of the program in influencing student behavior and academic performance.
NIEA supports this program and would like to see it expanded so that more schools could
participate. Instead, the President proposes aforty percent cut due to “disappointing early
results” Wethink thisis shortsighted. More resources, rather than less, are needed if the
gods of NCLB are going to be redlized.

« Education Technology State Grants. FY 04 Request - $700.5 million (FY03 Level,
$700.5 million)
BI A Set-Aside Amount - $5.1 million
The Education Technology State Grants program supports efforts to integrate technology
into curriculato improve teaching and learning. One percent is available for the BIA and
would equa approximately $5.1 million for BIA schools. The FY2004 request is $700
million.

» Grantsfor State Assessments. FY04 Request - $390 Million (FY03 Level, $387 million)
BI A Set-Aside Amount - $1.85 million
The grants for the State Assessments program helps states develop and implement the
additiona assessments required by the No Child Left Behind Act. With a0.5 percent set-
adde, the BIA would receive gpproximately $1.85 million of the $390 million request.

« Education for Homeless Children and Youth. FY04 Request - $50 Million (FY03
Level, $50 million)
BIA Set-Aside Amount - $500,000
The BIA received one percent of the $50 million request for educationd servicesfor
homeless youth.

« Vocational Education. FY04 Request - $1 billion (FY03 Level, $1.3 billion)
Indian Set-Aside - $14.75 million for Indian And Alaska Native tribes and organizations
and $2.95 million for Native Hawaiian organizations
Vocationa education, and programs for Indians, Alaska Natives and Native Hawaiians, are
expected to be reauthorized beginning in FY'2004 and may undergo change. Currently,
Indian programs receive 1.25 percent and Native Hawaiians receive .25 percent of the State
Grants under the Vocationd Education program. The program supports academic,
vocationa, and technicad skills of sudentsin high schools and community colleges.

« Tribally Controlled Postsecondary Vocational and Technical Ingtitutions. FY04
Reguest - $6.5 million (FY03 Leve. $6.5 million)
This program provides competitive grants for the operation and improvement of tribaly
controlled postsecondary vocationa and technical ingtitutions.

« Higher Education Aid for Ingtitutional Development. FY 04 Request - $385.2 million
(FYO3 Level, $373.8 million)
- Strengthening Tribally Controlled Colleges and Universities - $19 million
Authorized under this program are 1-year planning and 5-year development grants that
enable indtitutions to improve and expand their capacity to serve American Indian
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students. Thereis an increase of $907,000 in this program over the FY 2003 request.
NIEA supports thisincrease, but must point out that the increase will barely cover the
pay cost of personnd under this program.

- Strengthening Alaska Native and Native Hawaiian-Serving | nstitutions - $4.48 million

Authorized under this program are 1-year planning and 5-year development grants that
enable indtitutions to improve and expand their capacity to serve Alaska Native and
Native Hawalian sudents. The FY 04 request is $2.4 million less than the FY 03 amount.

» Special Education. FY04 Request - $10.7 billion (FY03 Level, $9.687 billion)
- Grantsto States - $82.5 million
TheBIA is expected to receive 1.226 percent of the $9.5 billion Specia Education Grants
to States appropriation. Approximately 8,500 Indian studentsin the BIA system would
be served with disability education services.

- Grantsfor Infantsand Families - $5.5 million
The BIA will receive funding under the Grants for Infants and Families authorizetion
under the Special Educeation program.

» Vocational Rehabilitation. FY04 Request - $2.668 million (FY 03 Level, $2.616 million)
Grantsto Indians - $27.6 million
The Rehabilitation Act requires that between 1.0 percent and 1.5 percent of the funds
appropriated under the State Grants program be set-aside for Indian tribes to provide
vocationd rehabilitation services to American Indians with disabilities living on reservations.

« Pdl Grants. FY04 Request - $12.715 billion, (FY03 Level, $10.683 billion)
NI EA requested amount -- $14 billion
Thisrequest includes an increase of $1.9 hillion. The President’ s proposa would continue
these grants at a maximum of $4,000 per year. Since costs of college continue to rise, this
maximum is not regarded by many as sufficient and should at least be raised in amounts
equd to risesin college tuition. While the overdl amount of the line item isincreased, the
amount available for grants is decreased, probably due to over expendituresin the program
from previous years. NIEA strongly supports an increase in the amount of grant money
available and recommends an increase in the maximum amount for these grants to $4,500.
Students need to be encouraged to attend and stay with their college programs. Costs have
risen sgnificantly and these grants must make some effort to keep pace. Thisfund is critica
to the continuing education of many American Indian students and NIEA supports an
increase to $14 hillion for this program.

Below isatable showing the FY 2003 and FY 2004 set-aside funding levels by Department of
Education program for the Bureau of Indian Affairs. These programs assst the BIA in ensuring
that core education programs a so benefit Indian students attending school operated by the
Department of Interior.
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INDIAN TRIBES SET-ASIDES
U.S. DEPARTMENT OF EDUCATION FUNDING, FY2002-FY 2004 Request
2004
2002 2003 REQUEST

Goals 2000 - State & Loca Educ. Systemic Improvement $0 $0 $0
Technology Literacy Challenge Fund $5,148,675 $5,148,675 $5,148,675
ESEA Title! - Grantsto LEAs $76,821,335  $78,005,952  $85,197,780
ESEA Title | - Even Start $0 $0 $0
ESEA Title | - Demo./Comprehensive School Reform $1,647,765 $1,690,075 $0
Class-Size Reduction $0 $0 $0
Eisenhower Professional Development State Grants $0 $0 $0
Safe and Drug-Free Schools & Communities, St Grants $4,750,000 $4,750,000 $4,750,000
Education for Homeless Children and Y outh $500,000 $500,000 $500,000
Specia Education - Grants to States $79,377,301  $80,985,395  $82,548,820
Special Education - Grants for Infants & Families $5,148,148 $5,395,062 $5,518,519
Vocational Rehahilitation State Grants $25,998,000  $26,804,000  $27,600,000
Protection and Advocacy of Individua Rights $63,384 $63,384 $74,559
Vocational Education State Grants $14,750,000  $14,750,000 $0
Fund for the Improvement of Educ., Comp. Sch. Reform $750,000 $0 $0
Reading First $4,500,000 $5,000,000 $5,250,000
Improving Teacher Quality State Grants $14,178,750  $14,178,750  $14,178,750
21st Century Community Language Centers $7,011,765 $7,191,809 $4,315,085
State Assessments and Enhanced Assessment Instruments  $1,850,000 $1,900,000 $1,950,000
Rural and Low-Income Schools Program $406,250 $0 $0
Language Acquisition State Grants $5,000,000 $5,000,000 $5,000,000
State Agency Program - Neglected & Delinquency $800,000 $800,000 $800,000
Secondary & Technical Education State Grants - $0 $0  $12,500,000
INDIAN TRIBES SET-ASIDE TOTAL $248,701,373 $264,663,084 $255,332,188

* Previoudy funded programswhere funding has been diminated- $0

NI EA requested amount -- $1.5 billion

There are 45 programsin the Department of Education where about $1.5 hillion of funding is
proposed to be eliminated. Severa of these programs potentialy affect the education of
Indian children. The eimination of the programs seems more related to the needs of more
high profile programs for extra funding than any evauation of the programs dated for
elimination. NIEA believesthat severd of these programs are beneficid to Indian children
and should be closaly reviewed prior to any decison to eiminate their funding.

Program Terminations
Program ($ in millions) 2004

Adult Education National Leadership Activities
Advanced Credentialing

Alcohol Abuse Reduction

Artsin Education

B.J. Stupak Olympic Scholarships

Close Up Fellowships

Community Technology Centers

$9.5
10.0
25.0
30.0

1.0

15
32.5
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Comprehensive Regional Assistance Centers 28.0
Comprehensive School Reform 235.0

Demonstration Projects to Ensure Quality Higher Education
for Students with Disabilities 7.0
Dropout Prevention Programs 10.0
Eisenhower National Clearinghouse for Math and Science Education 5.0
Eisenhower Regional Math and Science Education Consortia 15.0
Elementary and Secondary School Counseling 32.5
Exchanges with Historic Whaling and Trading Partners 5.0
Federal Perkins Loans: Capital Contributions 100.0
Foreign Language Assistance 14.0
Javits Gifted and Talented Education 11.3
Leveraging Educational Assistance Partnerships 67.0
Literacy Programs for Prisoners 5.0
Loan Forgiveness for Child Care Providers 1.0
Migrant and Seasonal Farmworkers 2.4
National Writing Project 14.0
Occupational and Employment Information 9.5
Parental Assistance Information Centers 40.0
Physical Education Program 50.0
Preparing Tomorrow’s Teachers to Use Technology 62.5
Projects With Industry 22.1
Ready to Teach 12.0
Recreationa Programs 2.6
Regiona Educational Laboratories 67.5
Regiona Technology in Education Consortia 10.0
Rural Education 162.5
School Leadership 10.0
Smaller Learning Communities 142.2
Star Schools 27.5
State Grants for Community Service for Expelled or Suspended Students 50.0
State Grants for Incarcerated Y outh Offenders 17.0
Supported Employment State Grants 38.2
Tech-Prep Demonstration 5.0
Tech-Prep Education State Grants 108.0
Thurgood Marshall Legal Educational Opportunity Program 4.0
Underground Railroad Program 2.0
Vocational Education National Programs 12.0
Women's Educational Equity 3.0
Total $1,519.0

U.S. DEPARTMENT OF INTERIOR

Bureau of Indian Affairs Education - FY 2004 President’s Budget Request

The Federd Government is responsible for two school systemsin this country. These include
the Department of Defense schools and schools operated by the Bureau of Indian Affairs (BIA).
The BIA operates 187 schools in its system with an attendance of 50,000 students. These
schools are located in 23 states with most located on Indian reservations. Below are NIEA's
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FY 2004 funding recommendations for these schools. (Efforts have been made to use the actua
gppropriated amounts in italics for FY 2003).

SCHOOL OPERATIONS

Indian School Equalization Program. FY04 Request, $354.3 million (FYO03 Levd,
$349.5 million)

NI EA requested amount -- $359.5 million

Thisamount is $4.8 million over the FY 2003 leve of funding (including $700,000 of the $2
million recission, the majority of which was inexplicably charged to education). The amount
includes an increase over last year to pay for pay adjustments. NIEA understands that there
islittle chance of substantid increasesin domestic programs this year and we support the full
funding for the costs of pay adjustments under I1SEP. Beyond this, however, additiona
funding is necessary to assist schools with the implementation of the “No Child Left Behind
Act (NCLB).” The Bureau of Indian Affairs Office of Indian Education Programs (OIEP)
functions as a state education agency (SEA) and the loca schools function as local education
agencies (LEAS). These schools and the OIEP are responsible for implementing NCLB in the
same way and to the same extent as States and state public schools. We support an increase
of no lessthan $10 million.

| SEP Program Adjustments. FY 04 Request, $667,000 (FY 03 Level, $675,000)

NI EA requested amount -- $667,000

Thislineitem is decreased by nearly $5 million from the FY 2003 President’s Request,
which included funding for the “privatization” initiative. NIEA supportsthis request and the
dimination of the “privaization” initigtive.

Early Childhood Education. FY04 Request, $15.8 million (FY03 Level, $15.3 million)
NI EA requested amount -- $17.3 million

Thisincrease of $567,000 over last year will fund a study of the FACE program, but will not
add additiona programs. Thiswill stop the momentum of growth in this program that has
been expanding by about 10 schools per year. NIEA supports an additiond $1.5 millionto a
level of $17.3 million to add about 5 new FACE programs. NIEA has no problem with a
study to demondtrate and document results, we believe the program should continue to grow
in the meantime. Also, we would caution that the evauation should look beyond student
achievement measures and eva uate sudent and parenta involvement in the school.

Student transportation. FY 04 Request, $38.6 million (FY03 Leve, $37.5 million)
NI EA requested amount -- $50 million

Thisitem contains an estimated $1 million increase for this program that pays for round trip
trangportation of sudents. The under funding of this line item means that schools must use
their indructiona dollarsto pay for trangportation. Full funding for this line item would be
about $50 million. The failure to fully fund this line item drainsingructiond dollars from
the schools. NIEA supports full funding of this program.

Facilities Operations. FY04 Request, $57.8 million (FY03 Level, $55.8 million)
NI EA requested amount -- $70 million
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This serioudy underfunded program is expected to receive an esimated $2 million increase
in the FY'2004 budget. The BIA has aformulathat caculates actua costs of the program on
an objective basis. It has been severd years since the formulawas fully funded. Asin the
case with Student Transportation, inadequate funding in this program has to be made up from
the amount identified within ISEP for the ingructiona program. Full funding under the

needs based formula would provide over $70 million. A congressonaly mandated formula
identifies the actud needs to maintain the facilities, however, NIEA supports full funding of
this program.

Administrative Costs Grants. FY 04 Request, $46.18 million (FY 03 Level, $46.065
million)

NI EA requested amount -- $52 million

Congress has repeatedly failed to appropriate the amount requested by BIA, much less fully
fund the formula. This year, only asmall increase of about $210,000 has been proposed.
This submisson may violate the newly amended satute thet requires the Adminigtration to
request full funding of the amount generated by the statutory formula. NIEA supports an
increase of thislineitem to at least $52 million. Since this line item is forward funded, even
that amount may be inadequate by SY 2005 if asignificant number of schools decide to
convert to grant or contract.

New Adminigtrative Cost Grants. FY 04 Request, $3 million (No prior level funding)
NI EA requested amount -- $5.2 million

To implement the newly enacted amendment to P.L.95-561, aline item for those schools that
are converting to contract or grant satusis being established a afunding leve of $3 million.
Thisrequest is not technically in compliance with the law since the law requires that the
amount requested be equd to ten percent of the amount of the overal adminidretive cost
grant line item, which the law requires to be requested at the one hundred percent leve.
NIEA believes that the Presdent is required to request ten percent of the administrative cost
grantsline item as sated in the law.

Tribal Departments of Education. FY 04 Request, $0 (FY03 Level, $0)

NIEA requested amount -- $1 million

With the amendments enacted under the No Child Left Behind Act (NCLB) new
opportunities for assuming control of their educationd programs are available to the tribes,
but there is no ready source of funding for tribes who are ready and willing to assume such
regulatory and oversight functions. NIEA supports an amount of at least $1 million for this
program o that tribes can plan for the assumption of “ SEA (State Education Agency)
functions’ as authorized within NCLB.

TRIBALLY CONTROLLED COMMUNITY COLLEGES

Tribally Controlled Colleges. FY 04 Request, $38.1 million (FY03 Level, $42 million)
NI EA requested amount -- $42 million

Thereisaminor decrease in thisline item of dmaost $2 million, probably due to a$2 million
increase in the FY 2003 leve of sending at the last minute. NIEA strongly feds that the
amount restored in FY 2003 should be continued ion FY'2004. NIEA strongly supports an
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increase in addition to the restored funding of an additiona $2 million to about $42 million.
Thisamount would still be subgtantialy below the authorized amount under the Statute,
Community colleges are playing an increasingly important role in Indian country, asthey are
cdled upon to support the ectivities of the loca schoolsin many ways. They are playing a
major role in the preparation of staff to provide effective education in reservation schools so
thet no Indian child will be left behind.

EDUCATION CONSTRUCTION

Replacement School Construction. FY04 Request, $131.4 million (FYO3 Level, $125.2
million)

NI EA reguested amount -- $131.4 million

The commitment of both President Bush and the Congress to provide repair or replace the
dilgpidated BIA schools continues. NIEA supports the funding leve in this request. The
Presdent is continuing his commitment to eiminate the massive backlog in BIA school

fadilities

Facilities Improvement and Repair. FY 04 Request, $148.2 million (FY03 Level, $164.8
million)

NI EA requested amount -- $148.2 million

Thislineitem has adight decrease, but the funding is offset by increases in replacement

school condruction. NIEA srongly supports the funding leve of thisline item.

SPECIAL PROGRAMSAND POOLED OVERHEAD

Post Secondary Schools. FY04 Request, $14.9 million (FY03 Level, $14.9 million)

NI EA reguested amount -- $15.2 million

These programs play a very important role in the education of Indian people. NIEA requests
anincreasethat is at least sufficient to cover pay adjustments.

Crownpoint Ingtitute of Technology. FY04 Request, $0 (FY03 Request, $1.2 million)
NI EA requested amount -- $1.5 million

In 2002, CIT received $1.2 million dollars. The Senate earlier gpproved $1.5 million for CIT
for FY 2003 but the final amount appropriated was $1.2 million. The President’s request
would zero out this important program serving the Navgo people. NIEA supports
continuation funding for CIT a the $1.5 million level gpproved earlier by the Senate during
the 107" Congress.

United Tribes Technical College. FY04 Request, $0 (FY03 Leve, $3 million)

NI EA regquested amount — $3 million

In FY 2002, the United Tribes Technica College received $3 million. Both the House and
the Senate versons of the budget continued that amount of funding in FY 2003 as did the
Omnibus spending bill. The Presdent would again attempt to zero out this important option
for Indian students to learn job skills. NIEA supports continued funding for this important
program at $3 million leve.
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INDEPENDENT AGENCY

e Ingitute of American Indian Affairs- FY 04 Request, $5.25 million (FY 03 Requet,
$5.49 million)
NI EA requested amount - $$11.25 million
The Inditute of American Indian Arts (IAIA) is recommended for funding a $5.25 millionin
FY 2004 and is $249,000 less than FY2003. In FY 2003, $1 million was applied to the
congtruction of the Library Technology Center. In FY2004, IAIA is seeking $5.25 million
for operations and an additiond $6 million is support for the Lifelong Learning Center.

HEALTH AND HUMAN SERVICES, PRESIDENT'SFY 2004 BUDGET REQUEST
* Head Start - FY04 Request, $6.816 billion (FY03 Level, $6.668 billion)
NI EA requested amount -- $7.146 billion
Thereis an increase of $148 million for this criticaly important program over the expected
funding leve for FY 2003, about atwo percent increase. Thisisinsufficient even to cover
normd sdary adjusments. With the emphasis on early childhood intervention strategies,
this program should obvioudy be a higher priority for this Adminisration if no child isto be
left behind. NIEA bdievesthisincrease is inadequate and recommends an increase of no
less than five percent, about $330 million. In order that disadvantaged children are reedy to
learn when they enter school, much more must be done during the pre-schools years.

Summary: NIEA is pleased to have been offered the opportunity to provide testimony on the
President’ sfisca year 2004 budget request. The Congress has the daunting task of developing a
viable 2004 budget while the country contemplates military action. Even during this difficult

time, NIEA would like to sress that Indian education is still a priority for Indian Country and
needs the resources to effectively meet the goals of the No Child Left Behind Act. In addition to
appropriations, the Congress must reauthorize severa education laws this year including: the
Higher Education Act; the Individuas with Disgbilities Education Act; and Head Start. To this
end NIEA is requesting that an oversight hearing be held on each of these reauthorizations to
ensure Indian Country’ s voice is heard as these laws get amended. Without this opportunity to
provide input during a highly partisan Congress, the likelihood of excluding the needs of Indian
people increases as the momentum of each reauthorization moves forward. We ask the
committee to consder this early on in the current sesson.

In closng, NIEA would like to thank Chairman Campbdl, Vice Chairman Inouye and members
of the committee for your steadfast support of the concerns of Indian Country. We would be
happy to answer any questions the committee may have.
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